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Rebuilding assets with less risk
Case study: A strategy to help address volatility

Fortunately, there are other strategies that can 

help you address market volatility, while giving you 

the opportunity to rebuild your assets. You should 

discuss your risk tolerance and investment objectives 

with a financial professional to determine what may 

be appropriate for your situation. The following case 

study will focus on two potential strategies.

WHAT WILL IT TAKE FOR KEVIN 
TO REBUILD THIS PORTION OF HIS 
ASSETS WITH CONFIDENCE?

STRATEGY A: 
Stay in retirement account

Kevin can stick with his current strategy. 

To make up his losses, he needs an overall 

25% gain over five years, or 4.56% 

compounded annually over five years.

As you’re nearing retirement, market volatility could impact your 

retirement portfolio – and your confidence as well. For some people, 

this loss of confidence can result in a “sit it out and wait” strategy, 

while others may need to adjust their retirement expectations.

Meet Kevin

• 65 years old 

•  Planning to retire 

in five years, at 

age 70

•  Recently lost 

20% in a portion 

of his retirement 

portfolio
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Strategy A considerations: 

If Kevin chooses this approach, he may 

benefit from control, liquidity, and flexibility 

of assets, as well as the potential opportunity 

to earn more gains than he could with an 

alternative strategy (such as strategy B).

But, along with those benefits, he should 

also factor the associated risks.

MARKET LOSS:

Kevin is not protected from 

future market losses.

PERFORMANCE PRESSURE: 

Kevin's assets may be under pressure 

to earn 4.56% annually to meet his goal.

 LONGEVITY:

Kevin’s income from these assets is not 

guaranteed to last his lifetime.
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Strategy B: Allianz Benefit Control Annuity

Allianz Benefit ControlSM Annuity may help Kevin rebuild his assets more efficiently and with less risk. 

Because it’s a fixed index annuity (FIA), Allianz Benefit Control provides protection of principal 

and credited interest from market downturns, tax deferral, and a death benefit for beneficiaries. 

Beyond this, Allianz Benefit Control offers Kevin two opportunities for a bonus.

The first is an 18% premium bonus on any money Kevin places in the annuity in the first 18 months. 

Allianz Benefit Control also gives Kevin an interest bonus. Through the Bonus Control Benefit, Kevin can 

control how interest is credited between the protected income value and the accumulation value:1,2

These hypothetical examples are used to show how the product features work. The interest credits used are hypothetical and are not meant to represent 
an actual product nor meant to guarantee results.

1 The premium and interest bonus is credited only to the protected income value (PIV). To receive the PIV, including the bonus, lifetime withdrawals must be taken. 
The PIV is not available as a lump sum. You will not receive the bonuses if the contract is fully surrendered or if traditional annuitization payments are taken. If it is 
partially surrendered the PIV will be reduced proportionally, which could result in a partial loss of bonuses. Lifetime withdrawals are considered partial withdrawals 
and are subject to ordinary income tax and, if taken prior to age 59½, a 10% federal additional tax. Because this is a bonus annuity, it may include higher surrender 
charges, longer surrender charge periods, lower caps, higher spreads, or other restrictions that are not included in similar annuities that don’t offer a bonus feature. 

2 The Bonus Control Benefit Option is applied to the contract allocation(s) at the beginning of a Crediting Period. In AK, CT, HI, NJ, PA, UT and WA, the difference 
between 100% and the Accumulation Value Interest Factor is called the Accumulation Value Interest Charge Percentage.

Interest earned 4%

PIV interest bonus 4% x 2.5 = 10%

AV interest factor 4% x 0.5 = 2%

AV 
interest 
factor

PIV 
interest 
bonus

250%

50%

Interest earned 4%

PIV interest bonus 4% x 1.5 = 6%

AV interest factor 4% x 1.0 = 4%

PIV 
interest 
bonus

AV 
interest 
factor

150%

100%

WHAT IS THE PIV?

The protected income value (PIV) 

determines the amount of Kevin’s lifetime 

income payments from his annuity, and 

includes his premium and interest bonuses. 

Kevin’s annuity also has an accumulation 

value, which does not include any bonuses. 

This is the amount he would receive if he 

withdrew all his money in a lump sum, after 

the 10-year withdrawal charge period.

Balanced PIV interest bonus option 

The BALANCED OPTION may be a good choice 

for those who might need to take a lump sum 

withdrawal in the future and wish to have more 

balance between the PIV and accumulation values.

Accelerated PIV interest bonus option 

The ACCELERATED OPTION may be a good choice for 

those who plan on taking lifetime withdrawals and 

wish to aggressively pursue their protected income 

value (PIV) compared to their accumulation value (AV).

With the annuity, there is a withdrawal charge and market value adjustment (MVA) if the contract is surrendered in the first 10 years. Also, caps, spreads, and 

participation rates will limit the amount of indexed interest credited to the contract.



Contact your financial professional to discuss how Allianz Benefit Control Annuity 

may fit into your overall retirement strategy.

Allianz Benefit ControlSM may help reduce 
these common risks.

MARKET LOSS: 

Kevin’s principal and credited interest are 

protected from future market losses.

PERFORMANCE PRESSURE: 

Thanks to the 18% PIV premium bonus 

and the 250% Accelerated PIV interest 

bonus, Kevin needs 90% less of a return 

to recover from past losses.

LONGEVITY: 

Kevin has guaranteed income for the rest 

of his life, with the opportunity for increases 

based on credited interest. Plus, he can still 

receive the 150% interest bonus even after he 

starts taking income.

Kevin chooses the Accelerated PIV interest bonus option to more 

aggressively pursue his income goals.

Kevin is confident that this money will be used for income. 

He understands that his accumulation value will be lower than 

if he chooses the balanced option and he is comfortable with this 

trade-off. He likes that the 18% premium bonus and 250% interest 

bonus credited to the PIV give him an even greater base to build 

on. Thanks to the compounded growth on his premium and the two 

bonuses, he needs to average just 2.37% over five years – or 0.46% 

in annual credited interest.
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Kevin needs 2.37% 
to break even – 90% less 
compared to strategy A.

Any distributions are subject to ordinary income tax and, if taken prior to age 59½, a 10% federal additional tax. 

Increasing income potential is provided through a built-in rider at no additional cost.

Please keep in mind that producers must be an investment advisor or appropriately registered with a broker/dealer to recommend the liquidation 
of funds held in securities products, including those within an IRA, 401(k), or other retirement plan, for the purchase of an annuity.

To receive the PIV, including the bonus, lifetime withdrawals must be taken. 
The PIV cannot be taken as a lump sum. If the balanced PIV interest bonus option 
had been chosen, Kevin would have needed 0.77% in annual credited interest per year.



TRUE TO OUR 
PROMISES 
SO YOU CAN BE 
TRUE TO YOURS®

A leading provider of annuities and 

life insurance, Allianz Life Insurance 

Company of North America (Allianz) 

bases each decision on a philosophy 

of being true: True to our strength as 

an important part of a leading global 

financial organization. True to our 

passion for making wise investment 

decisions. And true to the people 

we serve, each and every day.

Through a line of innovative products 

and a network of trusted financial 

professionals, and with 3.7 million 

contracts issued, Allianz helps people 

as they seek to achieve their financial 

and retirement goals. Founded in 1896, 

Allianz is proud to play a vital role in 

the success of our global parent, 

Allianz SE, one of the world’s largest 

financial services companies.

 

While we are proud of our financial 

strength, we are made of much more than 

our balance sheet. By being true to our 

commitments and keeping our promises, 

we believe we make a real difference 

for our clients. It’s why so many people 

rely on Allianz today and count on us for 

tomorrow – when they need us most.

Guarantees are backed solely by the financial strength and claims-paying ability of Allianz Life Insurance Company of North America.

Product and feature availability may vary by state and broker/dealer. Guarantees are backed by the financial strength and claims-paying ability 
of Allianz Life Insurance Company of North America (Allianz).

Products are issued by Allianz Life Insurance Company of North America, PO Box 59060, 
Minneapolis, MN 55459-0060. 800.950.1962. 
www.allianzlife.com  (C54370-MVA, R95581-MVA) 


